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AREP
Forward Looking Statement

Forward-Looking Statements and Non-GAAP Financial Measures

The Private Securities Litigation Reform Act of 1995 provides a "safe 
harbor" for forward-looking statements we make in this presentation, 
including statements regarding our future performance and plans for our 
businesses and potential acquisitions. These forward-looking statements 
involve risks and uncertainties that are discussed in our filings with the 
Securities and Exchange Commission, including economic, competitive, 
legal and other factors. Accordingly, there is no assurance that our 
expectations will be realized. We assume no obligation to update or revise 
any forward-looking statements should circumstances change, except as 
otherwise required by law. 

This presentation also includes non-GAAP financial measures. Please note 
that quantitative reconciliations between each non-GAAP financial measure 
contained in this presentation and its most directly comparable GAAP 
measure are available on our website by viewing the copy of this
presentation at www.arep.com/investor.shtml.
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AREP
Agenda

Overview
� Keith A. Meister, Vice Chairman and Principal 

Executive Officer

� Financial Performance
� Andrew R. Skobe, Interim CFO and CAO, 

Treasurer

� Business Segment Review
� Peter K. Shea, President

� Questions
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AREP
Icahn Funds Transaction

� Acquisition of Carl C. Icahn’s partnership 
interests in the management company and 
general partners of the Icahn Funds

� Transaction completed August 8, 2007

� Purchase price

� $810 million of AREP depositary units

� Earn-out payments over five years

� Mr. Icahn has entered into a 5-year employment 
agreement to serve as Chairman of Icahn 
Enterprises and Chief Executive Officer of the Icahn 
Management Entities
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AREP
Icahn Funds
� Manages funds with committed capital of over    

$7 billion as of June 30, 2007
� $1.8 billion represents Carl Icahn’s capital

� Icahn funds formed in November of 2004 with 
approximately $1 billion in assets
� $300 million was provided by Carl Icahn

� For twelve month period ended June 30, 2007
� Average assets under management were $4.8 billion

� The Funds generated $320 million, comprised of:
� $80 million of management fees

� $240 million of incentive income, a portion of which is 
accrued but not earned
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AREP
AREP will become…

Icahn Enterprises, L.P.

Name change reflects the continued 
evolution of our business
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AREP
Other Q2 Highlights
� Results

� Net loss of $25.5 million

� Agreement to sell gaming segment
� $1.3 billion before debt, working capital adjustments, 

and taxes

� Convertible debt issuance
� $600.0 million

� SandRidge stock sale
� $243.2 million

� M&A Update
� Lear
� Others
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AREP
Position of Strength

Icahn Enterprises is well positioned to 
capitalize on volatile market conditions 
with a strong balance sheet to:

� Enhance value of our management company
� Purchase approximately $700 million of limited 

partnership interests in our funds
� Provide capital to grow our existing business
� Make further acquisitions
� Enhance shareholder value
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Financial Performance
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AREP
Consolidated Results

2007 2006   % ∆  2007 2006   % ∆  
Revenue 191.4$    285.4$    -33% 429.7$    549.4$    -22%

Operating Loss (55.9)       (37.9)       (98.3)       (83.6)       

Net Interest Income (Expense) 5.7          (9.1)         9.2          (18.9)       
Other (16.7)       52.8        68.1        74.2        

(Loss) Income before tax & 
minority interests (66.9)       5.8           NM (21.0)       (28.3)       -26%

Taxes (1.1)         -  (1.9)         -  
Minority interests 20.6        25.7        32.2        40.8        

(Loss) Income from 
continuing operations (47.4)       31.5        9.3           12.5        

Income from discontinued 
operations 21.9        47.6        61.8        116.3       

Net Income (Loss) (25.5)$    79.1$      NM 71.1$      128.8$    -45%

June 30, June 30,
Three Months Ended Six Months Ended

($ in millions)
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AREP
Investment and Financing

2007 2006 % ∆ 2007 2006 % ∆
Investment Gains (Losses) (17.3)$     44.4$      NM 62.1$      62.7$      -1.0%

Interest Income 41.2        12.0        243.3% 72.3        22.7        218.5%

Interest Expense (35.5)       (21.1)       68.2% (63.0)       (41.5)       51.8%

June 30, June 30,
Three Months Ended Six Months Ended

Q2 Dynamics
� Investment performance related primarily to the unrealized losses on our 

investment in ImClone Systems Incorporated as well as decreased gains on 
securities sold short

� Interest income increased due to the large cash position that resulted from 
the issuance of $500 million of additional 7.125% senior unsecured notes 
due 2013 in January 2007, issuance of $600 million of variable rate senior 
convertible notes due 2013 in April 2007 and the proceeds received from 
the sales of our Oil and Gas and Atlantic City gaming operations in 
November 2006

� Interest expense increased due to the debt issuances noted above

($ in millions)
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AREP
Balance Sheet
($ in millions)

June 30, 2007 Dec. 31, 2006
Assets

Cash and cash equivalents 3,134.7$            1,857.3$      
Investments 309.5                  535.7            
Other current assets 458.7                  530.0            
Assets of disc. ops. held for sale 628.0                  600.0            

4,530.9               3,523.0         

Property, plant and equipment 458.2                  484.4            
Noncurrent investments 177.5                  179.9            
Other noncurrent assets 54.1                    57.4              

689.8                  721.7            

Total Assets 5,220.7$            4,244.7$      

Liabilities
Current liabilities 570.6$                580.3$          
Long-term debt 2,017.7               927.7            
Other noncurrent liabilities 15.0                    16.2              
Preferred limited partnership units 120.6                  117.7            

2,723.9               1,641.9         

Minority interests 182.7                  292.2            
Partners' equity 2,314.1               2,310.6         

Total Liabilities and Partners' Equity 5,220.7$            4,244.7$      



13

AREP
Debt and Liquidity Overview

June 30, 2007 December 31, 2006

Debt:

Senior unsecured variable rate convertible notes due 2013 - AREP 600.0$                         -$                        
Senior unsecured 7.125% notes due 2013 - AREP 972.7                           480.0                      
Senior unsecured 8.125% notes due 2012 - AREP 351.4                           351.2                      
Senior secured 7.85% notes due 2012 - ACEP 215.0                           215.0                      
Borrowings under credit facility - ACEP 40.0                             40.0                         
Mortgages payable 106.7                           109.3                      
Other 12.0                             13.4                         

Total Debt 2,297.8                        1,208.9                   
Cash, Cash Equivalents and Liquid Investments 3,605.6                        2,557.3                   

Cash and Cash Equivalents and Liquid Investment net of Debt 1,307.8$                      1,348.4$                 

($ in millions)
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AREP
Q2 Performance Metrics
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AREP
Real Estate

2007 2006 % ∆ 2007 2006 % ∆
Net Revenue 25.6$         48.3$         -47.0% 53.3$         68.8$         -22.5%
Operating Income: 1.0             14.2           -93.0% 5.2             17.7           -70.6%
D&A 1.5             1.3             15.4% 3.0             2.5             20.0%
Operating Income (Loss):

Development (0.3)           11.8           -102.5% 2.2             13.3           -83.5%
Rental 1.9             2.6             -26.9% 3.9             4.9             -20.4%
Resorts (0.6)           (0.2)           200.0% (0.9)           (0.5)           80.0%

Development units sold 19              41              -53.7% 56              53              5.7%
Rental Units Sold -            4                -100.0% 1                8                -87.5%

June 30, June 30,
Three Months Ended Six Months Ended

Q2 Dynamics
� Our earnings and revenues declined as the slow-down in residential real estate had 

a negative impact on our property development activities.  An impairment charge 
of $1.8 million was recorded on certain condominium land in our Oak Harbor 
subdivision

� Development sales declined to $14.7 million resulting in an operating deficit of $0.3 
million

� Rental operations provided operating income of $1.9 million and Resorts had an 
operating deficit of $0.6 million

($ in millions)
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AREP
Home Fashion

2007 2006 % ∆ 2007 2006 % ∆
Net Revenue 165.8$     237.1$    -30.1% 376.4$    480.6$    -21.7%
Operating Loss (53.0)        (48.3)       9.7% (92.0)      (86.3)       6.6%

Contained in operating loss:
D&A 4.6           9.5         -51.6% 9.4         19.9        -52.8%
Restructuring & 
Impairment 20.4         20.5        -0.5% 24.7       30.3        -18.5%

June 30, June 30,
Three Months Ended Six Months Ended

Q2 Dynamics
� Continued efforts to reduce revenue from unprofitable business; difficult home fashion retail 

environment for WPI’s customer
� Announced closure of certain U.S. bedding operations, with production at these facilities ending in 

this current quarter.  Production transferred overseas, including to WPI’s Bahrain-based facility
� SG&A costs of $34.3 million for Q2 were $6.4 million below Q2 ’06.  YTD SG&A expense was $10.3 

million below ’06 spend.  Further actions taken in Q2 to reduce SG&A costs by approximately $9.1 
million on an annualized basis

� Even with $10.4 million investment in Bahrain for capital expenditures and working capital, WPI’s 
liquidity remains strong.  WPI ended Q2 ’07 with $115.4 million of unrestricted cash and its $250 
million working capital facility (subject to a monthly borrowing base calculation)

($ in millions)
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AREP
Discontinued Operations - Gaming

2007 2006(1)(2) % ∆ 2007 2006(1)(2) % ∆
Net Revenue 114.1$    93.1$      22.6% 227.0$    179.1$    26.7%
Operating Income 31.5        14.7        114.3% 54.7       33.3       64.3%
D&A -             6.6         -100.0% 8.3         12.4       -33.1%

Casino Revenue 67.8        51.6        31.4% 135.2     99.6       35.7%
Non-Casino Revenue 56.7        48.3        17.4% 111.8     92.1       21.4%
Promotional Allowance 10.4        6.8         52.9% 20.0       12.6       58.7%

June 30, June 30,
Three Months Ended Six Months Ended

Q2 Dynamics
� Net revenues for the Las Vegas properties increased 4.3% due to our new 

slot machines, more targeted marketing and change in hotel mix at the 
Stratosphere

� Aquarius Casino Resort continued to gain momentum exceeding both plan 
and prior year

($ in millions)

(1) Includes Aquarius from May 19, 2006
(2) Does not include the Sands in 2006
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AREP

Questions
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AREP

Appendix
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AREP

2007 Q2
3 Month Data
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AREP
Q2 3 Month EBITDA 
($ in millions)

 Q2 2007  Q2 2006

Net earnings (loss) (25.5)$         79.1$          
Interest expense (1) 41.2            31.9            
Net income tax expense 7.2             9.2             
Depreciation, depletion and amortization (2)

6.2             44.6            
EBITDA 29.1$          164.8$        

Note:  Included in EBITDA calculation:

Income from discontinued operations 21.9            47.6            
Non-cash charge: restructuring and impairment 22.2            20.6            

(1) Includes amortization of debt issuance costs
(2) Excludes amortization of debt issuance costs



23

AREP
Q2 3 Month Segment Data
($ in millions)

 Q2 2007  Q2 2006  Q2 2007  Q2 2006  Q2 2007  Q2 2006

Real Estate 25.6$           48.3$            1.0$          14.2$        1.5$          1.3$          
Home Fashion (1) 165.8           237.1            (53.0)         (48.3)         4.6           9.5           
Holding Company - - (3.9)          (3.8)          - -

191.4$         285.4$          (55.9)$       (37.9)$       6.1$          10.8$        

Discontinued Operations:
Oil & Gas (2) -$                86.6$            -$             46.5$        -$             23.7$        
ACEP 114.1           93.1              31.5          14.7          6.6           
Other (3)

1.4              43.5              1.0           1.7           - 3.5           
Total Discontinued Ops 115.5$         223.2$          32.5$        62.9$        -$             33.8$        

Revenues Operating Income (Loss)  DD&A 

(1) Operating loss includes restructuring and impairment charges of $22.2 million and $20.5 million in Q2 
2007 and Q2 2006, respectively

(2) Includes Oil & Gas results until November 21, 2006
(3) Includes Atlantic City gaming operations until November 17, 2006 and Real Estate operations classified 

as discontinued operations
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AREP

2007 Q2
Year-to-Date Data
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AREP
Q2 YTD EBITDA 
($ in millions)

 Q2 2007  Q2 2006

Net earnings 71.1$          128.8$        
Interest expense (1) 74.5            62.7            
Net income tax expense 17.1            17.9            
Depreciation, depletion and amortization (2)

20.9            90.1            
EBITDA 183.6$        299.5$        

Note:  Included in EBITDA calculation:

Income from discontinued operations 61.8            116.3          
Non-cash charge: restructuring and impairment 26.5            30.3            

YTD

(1) Includes amortization of debt issuance costs
(2) Excludes amortization of debt issuance costs
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AREP
Q2 YTD Segment Data
($ in millions)

 Q2 2007  Q2 2006  Q2 2007  Q2 2006  Q2 2007  Q2 2006

Real Estate 53.3$           68.8$            5.2$          17.7$        3.0$          2.5$          
Home Fashion (1) 376.4           480.6            (92.0)         (86.3)         9.4           19.9          
Holding Company -                  -                   (11.5)         (15.0)         -               -               

429.7$         549.4$          (98.3)$       (83.6)$       12.4$        22.4$        

Discontinued Operations:
Oil & Gas (2) -$                194.9$          -$             111.5$      -$             47.8$        
ACEP 227.0           179.1            54.7          33.3          8.3           12.4          
Other (3)

2.8              86.1              2.2           3.8           0.1           7.4           
Total Discontinued Ops 229.8$         460.1$          56.9$        148.6$      8.4$          67.6$        

Revenues Operating Income (Loss)  DD&A 

(1) Operating loss includes restructuring and impairment charges of $26.5 million and $30.3 million in Q2 
2007 and Q2 2006, respectively

(2) Includes Oil & Gas results until November 21, 2006
(3) Includes Atlantic City gaming operations until November 17, 2006 and Real Estate operations classified 

as discontinued operations


